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SUBJECT: APPLICATION TO EXIMBANK FOR FINANCING TAMS SERVICES 
ON TRANS-GABON RAILROAD 

1. SUBJECT APPLICATION, RECEIVED BY EXIMBANK MARCH 24, WAS 
SIGNED BY MIN. RAWIRI. IT REQUESTS ASSISTANCE IN FINANCING 
$4,686,254 OF U.S. COSTS UNDER SUBJECT CONTRACT. ACCORDING 

TO TAMS, THIS AMOUNT DOES NOT INCLUDE EXCALATION WHICH POSSIBLE 
UNDER ARTICLE 15 OF CONTRACT ON BASIS MOVEMENT IN FRENCH SYNTEC 
INDEX. TAMS ESTIMATES ESCALATION AT 10 PERCENT PER YEAR FOR TOTAL 
OF $1,376,000 OR TOTAL U.S. COST FIGURE OF $6,062,254. 

2. PLEASE ADVISE IF GOG DESIRES ESTIMATED ESCALATION INCLUDED 
IN SUBJECT APPLICATION. EXIMBANK WOULD PREFER REALISTIC ES- 
CALATION ESTIMATE INCLUDED IN APPLICATION RATHER THAN BEING 
FACED WITH SUPPLEMENTARY APPLICATION FOR ADDITIONAL "UNFORESEEN" 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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COSTS AT LATER DATE. GOG SHOULD PROVIDE EMBASSY (FOR POUCHING 
TO EXIMBANK) WITH WRITTEN CONFIRMATION OF ANY LOAN INCREASE 
REQUEST. KISSINGER 
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